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© CAPINCROUSE.

INDEPENDENT AUDITORS’ REPORT

Board of Directors
Ravi Zacharias International Ministries, Inc.
Alpharetta, Georgia

We have audited the accompanying consolidated financial statements of Ravi Zacharias International Ministries,
Inc. (a nonprofit corporation), which comprise the consolidated statements of financial position as of September 30,
2019 and 2018, and the related consolidated statements of activities and cash flows for the years then ended, and
the related notes to the consolidated financial statements.

Management’s Responsibility for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of
consolidated financial statements that are free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our audits. We
conducted our audits in accordance with auditing standards generally accepted in the United States of America.
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the
consolidated financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
consolidated financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the consolidated financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s preparation
and fair presentation of the consolidated financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity’s internal control. Accordingly, we express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

1255 Lakes Parkway, Suite 130
Lawrenceville, GA 30043
678.518.5301
capincrouse.com



Board of Directors
Ravi Zacharias International Ministries, Inc.
Alpharetta, Georgia

Opinion

In our opinion, the consolidated financial statements referred to above present fairly, in all material respects, the
consolidated financial position of Ravi Zacharias International Ministries, Inc. as of September 30, 2019 and 2018,
and the changes in its net assets and cash flows for the years then ended in accordance with accounting principles
generally accepted in the United States of America.

@&»v@myzz?

Lawrenceville, Georgia
December 18, 2019



RAVI ZACHARIAS INTERNATIONAL MINISTRIES, INC.

Consolidated Statements of Financial Position

September 30,
2019 2018
ASSETS:
Cash and cash equivalents $ 8,029,877 $ 6,636,519
Accounts receivable 228,012 48,030
Investments 5,717,322 6,626,588
Inventories 223,212 219,301
Other assets 1,608,565 1,187,247
Property and equipment-net 23,826,315 24,985,909
Assets held in perpetuity and for long-term purposes 2,156,097 2,041,531
Total Assets $ 41,789,400 $ 41,745,125
LIABILITIES AND NET ASSETS:
Liabilities:
Accounts payable $ 751,996 $ 760,694
Accrued expenses 704,360 702,829
Rabbi trust liability 1,672,761 1,568,905
3,129,117 3,032,428
Net assets:
Without donor restrictions 35,917,636 32,390,629
With donor restrictions:
Restricted by purpose and time 2,420,131 5,999,552
Restricted in perpetuity 322,516 322,516
38,660,283 38,712,697
Total Liabilities and Net Assets $ 41,789,400 $ 41,745,125

See notes to consolidated financial statements
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RAVI ZACHARIAS INTERNATIONAL MINISTRIES, INC.

Consolidated Statement of Activities

Year Ended September 30, 2019

Without Donor With Donor

Restrictions Restrictions Total
SUPPORT AND REVENUE:
Support:
Cash contributions $ 26994705 $ 4,339,653 § 31,334,358
Donated radio airtime 2,691,925 - 2,691,925
Donated stock, property, and collection items 1,168,398 8,854 1,177,252
30,855,028 4,348,507 35,203,535
Revenue:
Sales of resource materials 209,916 - 209,916
Conference/seminar fees 650,770 - 650,770
Honorariums and travel reimbursements 503,435 - 503,435
Investment income 104,469 - 104,469
Investment gain 1,230 10,710 11,940
Miscellaneous income 135,410 - 135,410
1,605,230 10,710 1,615,940
Total Support and Revenue 32,460,258 4,359,217 36,819,475
RECLASSIFICATIONS:
Net assets released from restrictions
by satisfaction of purpose restrictions 7,938,638 (7,938,638) -
EXPENSES:
Program services:
Conferences, lectures, and seminars 9,982,157 - 9,982,157
Resource materials 938,996 - 938,996
Media ministries 5,543,705 - 5,543,705
International ministries 15,090,981 - 15,090,981
31,555,839 - 31,555,839
Supporting activities:
Management and general 2,379,672 - 2,379,672
Fund-raising 2,909,855 - 2,909,855
5,289,527 - 5,289,527
Total Expenses 36,845,366 - 36,845,366
Change in Net Assets before Foreign Currency Translation 3,553,530 (3,579,421) (25,891)
Foreign Currency Translation (26,523) - (26,523)
Change in Net Assets 3,527,007 (3,579,421) (52,414)
Net Assets, Beginning of Year 32,390,629 6,322,068 38,712,697
Net Assets, End of Year $ 35917636 _$ 2742647 _$ 38.660.283

See notes to consolidated financial statements
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RAVI ZACHARIAS INTERNATIONAL MINISTRIES, INC.

Consolidated Statement of Activities

Year Ended September 30, 2018

SUPPORT AND REVENUE:
Support:
Cash contributions
Donated radio airtime
Donated stock, property, and collection items

Revenue:
Sales of resource materials
Conference/seminar fees
Honorariums and travel reimbursements
Investment income
Investment gain
Miscellaneous income

Total Support and Revenue

RECLASSIFICATIONS:
Net assets released from restrictions
by satisfaction of purpose restrictions

EXPENSES:
Program services:
Conferences, lectures, and seminars
Resource materials
Media ministries
International ministries

Supporting activities:
Management and general
Fund-raising

Total Expenses

Change in Net Assets before Foreign Currency Translation

Foreign Currency Translation
Change in Net Assets

Net Assets, Beginning of Year
Net Assets, End of Year

See notes to consolidated financial statements

Without Donor With Donor
Restrictions Restrictions Total
$ 27,277,152 $ 1,594,397 28,871,549
2,523,557 - 2,523,557
1,260,144 9,400 1,269,544
31,060,853 1,603,797 32,664,650
295,890 - 295,890
741,567 - 741,567
324,983 - 324,983
128,251 - 128,251
8,889 14,994 23,883
132,056 - 132,056
1,631,636 14,994 1,646,630
32,692,489 1,618,791 34,311,280
1,959,291 (1,959,291) -
10,440,863 - 10,440,863
1,029,245 - 1,029,245
5,185,977 - 5,185,977
12,311,862 - 12,311,862
28,967,947 - 28,967,947
2,087,585 - 2,087,585
3,036,550 - 3,036,550
5,124,135 - 5,124,135
34,092,082 - 34,092,082
559,698 (340,500) 219,198
(198,278) - (198,278)
361,420 (340,500) 20,920
32,029,209 6,662,568 38,691,777
$ 32,390,629 $ 6,322,068 38,712,697




RAVI ZACHARIAS INTERNATIONAL MINISTRIES, INC.

Consolidated Statements of Cash Flows

CASH FLOWS FROM OPERATING ACTIVITIES:
Change in net assets
Adjustments to reconcile change in net assets

to net cash provided (used) by operating activities:

Depreciation and amortization
Realized and unrealized gain

Noncash contributions of stocks, property, and equipment

Gain on sale of property and equipment
Changes in operating assets and liabilities:
Accounts receivable
Inventories
Other assets
Accounts payable
Accrued expenses
Rabbi trust liability
Net Cash Provided by Operating Activities

CASH FLOWS FROM INVESTING ACTIVITIES:
Purchases of property and equipment
Proceeds from the sale of property and equipment
Purchases of investments

Net Cash Provided (Used) by Investing Activities

Net Change in Cash and Cash Equivalents
Cash and Cash Equivalents, Beginning of Year
Cash and Cash Equivalents, End of Year

NONCASH INVESTING ACTIVITIES:
Noncash contributions

See notes to consolidated financial statements

Year Ended September 30,
2019 2018
(52,414) § 20,920
1,955,556 1,641,276
(1,230) (23,883)
(1,003,880) (1,269,544)
- (90,799)
(179,982) (5,359)
(3,911) (36,655)
(421,318) (316,395)
(8,698) 72,157
1,531 (133,782)
103,856 179,319
389,510 37,255
(795,962) (2,446,202)
- 197,343
1,799,810 1,062,638
1,003,848 (1,186,221)
1,393,358 (1,148,966)
6,636,519 7,785,485
8,029,877 $ 6,636,519
1,003,880 $ 1,269,544




RAVI ZACHARIAS INTERNATIONAL MINISTRIES, INC.
Notes to Consolidated Financial Statements

September 30, 2019 and 2018

NATURE OF ORGANIZATION:

Ravi Zacharias International Ministries, Inc. (Ministry) was incorporated under the laws of the State of
Georgia in 1986 and operates as a nonprofit corporation. The Ministry is exempt from income tax under
Section 501(c)(3) of the U.S. Internal Revenue Code (Code) and comparable state law, and contributions to it
are tax deductible within the limitations prescribed by the Code. The Ministry has been classified as a publicly
supported organization which is not a private foundation under Section 509(a)(1) of the Code. However,
income from certain activities not directly related to the Ministry’s tax-exempt purpose is subject to taxation
as unrelated business income. The Ministry has concluded that it does not have any unrecognized tax benefits
resulting from current or prior period tax positions. Accordingly, no additional disclosures have been made on
the consolidated financial statements regarding the Income Tax topic of the Financial Accounting Standards
Board (FASB) Accounting Standards Codification (ASC). The Ministry does not have any outstanding interest
or penalties, and none have been recorded in the consolidated statements of activities for the years ended
September 30, 2019 and 2018.

The Ministry is a Christian, interdenominational ministry founded for the purpose of presenting biblical truth
on a worldwide basis. The vision of the Ministry encompasses a fivefold thrust: evangelism with a particular
focus on skeptics, cultural influencers, and critical thinkers; apologetics that address current issues and the
intellectual struggles related to these concerns; spiritual disciplines that focus the mind and heart on the glory
of God; training that comes alongside the Church or concerned Christians worldwide; and humanitarian
support to meet the needs of those at risk within a society so that the mandate of 1 Peter 3:15 might be
fulfilled - to set apart Christ in our hearts as Lord and always be prepared to give a reason for the hope that is
within us, with gentleness and respect, all for the glory of God. The Ministry’s objectives are accomplished
through: evangelistic meetings, lectures and seminars, training in apologetics, international radio broadcasts,
and affiliated ministries in Canada (Ravi Zacharias International Ministries Canada), India (Ravi Zacharias
International Ministries Life Focus Society), Singapore (Ravi Zacharias International Ministries Asia-Pacific,
Ltd.), the United Kingdom (Ravi Zacharias International Ministries Zacharias Trust), China (Ravi Zacharias
International Ministries Hong Kong Limited), Turkey (Ravi Zacharias International Ministries Turkey),
Romania (Ravi Zacharias International Ministries Romania), Austria (Zacharias Institute for Academia),
Macedonia (Ravi Zacharias International Ministries Macedonia), Peru (Ravi Zacharias International Ministries
Latam), Switzerland (Zacharias Trust Switzerland), Uganda (Ravi Zacharias International Ministries Uganda
LTD), and two divisions of the U.S. ministry in France and Egypt. The financial results of these entities are
not combined because they do not fall under the Ministry’s common control.

For the past ten years, the Ministry has spearheaded and remained involved in five major initiatives. The first
is the Oxford Center of Christian Apologetics, which provides students a year of world-class instruction and
training in evangelism and apologetics. The second initiative is the Ministry’s humanitarian arm, Wellspring
International, which identifies and financially equips existing organizations aiding women and children at risk
and provides individual scholarships to support education, healthcare, and basic living needs. The third
initiative is called “Scholars With a Dream,” wherein the Ministry facilitates the training of individuals
towards doctorate degrees specializing in the distinctive teachings and written works of specific religions that
challenge the Christian faith and culture.



RAVI ZACHARIAS INTERNATIONAL MINISTRIES, INC.

Notes to Consolidated Financial Statements

September 30, 2019 and 2018

NATURE OF ORGANIZATION, continued:

The fourth initiative is the Zacharias Institute, a conference center and training facility within the Ministry’s
headquarters that offers short-term courses designed to instruct and equip all who desire to effectively share
the gospel of Jesus.

Finally, the fifth initiative is the Still Point art gallery, located within the Ministry’s headquarters. This non-
profit art gallery provides both local and international artists a place to collaborate with other artists, show the
world their work, and engage with a diverse community. The Ministry believes artists shape cultural identities,
form questions, and create space for others to sit with them.

Support is contributed mainly by interested individuals, churches, foundations, and to a lesser extent through
the sale of Ministry-produced materials, compact and digital video discs, seminar programs, books, and radio
programs. The Ministry also provides financial and educational support to similar organizations in other
countries. Grants are made to the international affiliates to support the global mission of the Ministry, and
scholarships are provided whereby international students may study post-graduate theological and apologetics
programs.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:
The consolidated financial statements of the Ministry are presented on the accrual basis. The significant
accounting policies are described below.

PRINCIPLES OF CONSOLIDATION

The Ministry utilizes a wholly owned single member limited liability company (LLC) to achieve its mission.
The consolidated financial statements include the balances and financial activities of the Ministry and the
LLC. All inter-entity accounts and transactions have been eliminated.

ESTIMATES

The preparation of the consolidated financial statements in conformity with accounting principles generally
accepted in the United States requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the
consolidated financial statements and the reported amounts of revenues and expenses during the reporting
period. Actual results could differ from those estimates. These estimates include depreciation, useful lives of
capital assets, and the summary of expenses by functional allocation.

CASH AND CASH EQUIVALENTS

Cash and cash equivalents include cash, checking, and savings accounts with original maturities of less than
three months held in both United States dollar (USD) and foreign currency accounts. The Ministry’s USD
cash and cash equivalents exceeded FDIC limits by $5,618,530 and $2,382,735, respectively, as of September
30, 2019 and 2018. The Ministry has not experienced any losses on such accounts, and management believes
they are not exposed to any significant credit risk associated with United States based cash and cash
equivalents. Foreign cash accounts are under the control of the Ministry. Total cash and cash equivalents held
in foreign currency accounts amounted to $2,160,346 and $4,002,659 at September 30, 2019 and 2018,
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RAVI ZACHARIAS INTERNATIONAL MINISTRIES, INC.

Notes to Consolidated Financial Statements

September 30, 2019 and 2018

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, continued:

ACCOUNTS RECEIVABLE
The Ministry has trade receivables from sales of inventory and considers these receivables to be fully
collectible.

INVESTMENTS AND ASSETS HELD IN PERPETUITY AND FOR LONG-TERM PURPOSES

Investments in securities with readily determinable fair values and all debt securities are reported at fair value
with gains and losses included as revenue in the consolidated statements of activities. Donated investments are
recorded at the estimated fair market value on the date of donation and thereafter carried in accordance with
the above provisions.

INVENTORIES
Inventories are stated at the lower of cost (based upon the first-in, first-out method) or net realizable value.

PROPERTY AND EQUIPMENT

Property and equipment are stated at cost or, if donated, at fair value on the date of donation. The Ministry
capitalizes all property and equipment with a cost or value exceeding $2,500. Depreciation is recorded on the
straight-line basis over the useful lives of the assets, ranging from five to forty years.

NET ASSETS
The consolidated financial statements report amounts by classification of net assets:

Net assets without donor restrictions are currently available for operating purposes under the direction of the
board, designated by the board for specific use, or invested in property and equipment.

Net assets with donor restrictions are stipulated by donors for specific operating purposes or for the
acquisition of property and equipment or are time restricted. These include donor restrictions requiring the net
assets be held in perpetuity or for a specified term with investment return available for operations and
scholarships.

SUPPORT, REVENUE, AND EXPENSES
Revenue is recognized when earned and support when contributions are made, which may be when cash is
received, unconditional promises are made, or ownership of donated assets is transferred to the Ministry.

The Ministry reports gifts of cash and other assets as restricted support if they are received with donor
stipulations that limit the use of the donated amounts. When a stipulated time restriction ends or purpose
restriction is satisfied, net assets with donor restrictions are reclassified to net assets without donor restrictions
and are reported in the consolidated statements of activities as reclassifications.



RAVI ZACHARIAS INTERNATIONAL MINISTRIES, INC.
Notes to Consolidated Financial Statements

September 30, 2019 and 2018

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, continued:

SUPPORT, REVENUE, AND EXPENSES, continued

Gifts of property and equipment are reported as support without donor restrictions unless explicit donor
stipulations specify how the donated assets must be used. Absent explicit donor stipulations about how long
those long-lived assets must be maintained, the Ministry reports expirations of donor restrictions when the
donated or acquired long-lived assets are placed in service.

Donated goods (including securities, property, and equipment) are recorded at fair value at the date of the gift.
Donated works of art or other historical items that are intended for display to further the Ministry’s purpose
are capitalized as collections.

Donated radio air time is reported at the fair value of the broadcast time provided by the individual stations.
Valuation is based on information provided by the media management company, rates applicable to particular
markets, and broadcast airings. When the Ministry receives donations as a response to programs aired without
charge, it returns a portion of the “personal inquiry” donations to the radio station to defray the costs. This
reduces the amount of the donated radio air time recognized. The amounts of donated radio air time recognized
during the years ended September 30, 2019 and 2018, were $2,691,925 and $2,523,557 respectively.

Contributed services are recognized for those that improve or enhance property and equipment (as
contributions and increases to the basis of property and equipment) or for those that require specialized skills
(as contributions and expenses). During the fiscal years ended September 30, 2019 and 2018, no material
contributed services were received or recorded that met the requirements of accounting principles generally
accepted in the United States.

Expenses are recorded when incurred in accordance with the accrual basis of accounting.

ROYALTIES

Current Ministry policy provides that intellectual property and related works developed by the Ministry-
employed staff for the Ministry are owned by the Ministry, except as provided by the board. Royalties on the
sales of these works are included in the commissions received from a third-party retailer. Such commissions
are recorded by the Ministry under the revenue section of the consolidated statements of activities. The board
has made exceptions to the royalty policy for certain employees. In these situations, the employee is
considered the owner of the work and receives royalties for sales by an unrelated publishing company. The
Ministry also reserves rights to obtain these books at the author’s discounted price. Upon the sale of these
works by the Ministry, the author receives no royalties. The Ministry also participates or partners with other
ministries to distribute video presentations produced by the Ministry and others for agreed upon amounts and
participations in royalties. The royalty income is reported under revenues as part of sales of resource materials.

-10-



RAVI ZACHARIAS INTERNATIONAL MINISTRIES, INC.
Notes to Consolidated Financial Statements

September 30, 2019 and 2018

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, continued:

RECLASSIFICATIONS

Certain amounts from the prior year consolidated financial statements have been reclassified to conform to the
current year presentation. On the consolidated statement of financial position for the year ended September 30,
2018, other assets decreased by $(578,181) and property and equipment—net increased by $578,181.

LIQUIDITY AND FUNDS AVAILABLE:

The following table reflects the Ministry’s financial assets as of September 30, 2019 and 2018, reduced by
amounts not available for general expenditure within one year. Financial assets are considered unavailable
when illiquid or not convertible to cash within one year; this includes the Rabbi trust liability, perpetual
endowments, and accumulated earnings net of appropriations within one year. The Ministry considers general
expenditures to be all expenditures related to its ongoing activities of presenting biblical truth on a worldwide
basis as well as the conduct of services undertaken to support those activities to be general expenditures.

The Ministry has a policy to structure its financial assets to be available as its general expenditures, liabilities,
and other obligations come due. The Ministry also has an unsecured $5,000,000 line of credit which it could
draw upon in the event of an anticipated liquidity need. The line of credit matures June 5, 2020, with interest
due monthly and principal due upon maturity. The interest on the line of credit is LIBOR plus 2.15% (3.85%
as of September 30, 2019). As of September 30, 2019 and 2018, there was no outstanding balance and no
draws had been made on the line of credit.

September 30,
2019 2018

Financial assets:

Cash and cash equivalents $ 8,029,877 § 6,636,519

Investments 5,717,322 6,626,588

Assets held in perpetuity and for long-term purposes 2,156,097 2,041,531
Financial assets, at year-end 15,903,296 15,304,638
Less those unavailable for general expenditure within one year, due to:

Rabbi trust liability (1,672,761)  (1,568,905)

Perpetual endowments and accumulated earnings

subject to appropriation beyond one year (483,336) (472,626)

Financial assets available to meet cash needs for general
expenditures within one year $13,747,199  $13,263,107

-11-



RAVI ZACHARIAS INTERNATIONAL MINISTRIES, INC.

Notes to Consolidated Financial Statements

September 30, 2019 and 2018

ACCOUNTS RECEIVABLE:
Accounts receivable consist of the following:

Trade receivables from sale of inventory
Loan receivable
Other receivables

INVESTMENTS:
Investments consist of the following:

Certificates of deposit, held at cost
Money market accounts, held at cost plus accrued interest
Stocks, held at fair value

INVENTORIES:
Inventories consist of the following:

Books

Digital video disks

Compact discs

Merchandise

Miscellaneous and other materials
Work in progress

-12-

September 30,
2019 2018
$ 50,335 § 43,147
172,794 -
4,883 4,883
$ 228,012 § 48,030
September 30,
2019 2018
$ 1,000,000 $ 1,000,000
4,716,602 5,626,588
720 -

$ 5,717,322

$ 6,626,588

September 30,

2019 2018
$ 103232 § 88,180
10,877 18,240
2,152 4,719
56,581 50,385
42,000 22,149
8,370 35,628
$§ 223212 § 219,301




RAVI ZACHARIAS INTERNATIONAL MINISTRIES, INC.
Notes to Consolidated Financial Statements

September 30, 2019 and 2018

6. INVENTORIES, continued:
Cost of sales and gross profit consists of:

Year Ended September 30,

2019 2018
Sales of resource materials $ 138,238 §$ 188,361
Commissions for resource materials sold by third party 71,678 107,529

209,916 295,890
Cost of sales (73,956) (87,430)
Gross profit $ 135960 $ 208,460

7. QOTHER ASSETS:
Other assets consist of the following:
September 30,

2019 2018
Prepaid expenses $ 1,231,558 § 949,758
Collection items 377,007 237,489

$ 1,608,565 § 1,187,247

Capitalized collection items consist of Torah scrolls donated to the Ministry, which are on display in the
bookstore, as well as other art and book collections. They are carried at the fair market value at the date of the

gift.
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RAVI ZACHARIAS INTERNATIONAL MINISTRIES, INC.
Notes to Consolidated Financial Statements

September 30, 2019 and 2018

8. PROPERTY AND EQUIPMENT-NET:
Property and equipment—net consist of the following:

September 30,
2019 2018

Land $ 3,052,436 $ 3,000,000
Building 19,991,710 19,592,434
Office equipment 3,002,292 2,909,646
Furniture and fixtures 2,206,334 2,168,594
Building improvements 614,643 614,643
Automobiles 147,475 143,220
Website and software 1,800,174 1,590,566

30,815,064 30,019,103
Less accumulated depreciation (6,988,749) (5,033,194)

$23,826,315  $24,985,909

As of September 30, 2018, there was $959,803 included in the Buildings total which had not been depreciated,
as it was not yet placed in service. All items were placed in service and depreciated as of September 30, 2019.

9. ASSETS HELD IN PERPETUITY AND FOR LONG-TERM PURPOSES:
Assets held in perpetuity and for long-term purposes consist of the following:

September 30,
2019 2018
Held at cost:
Cash and cash equivalents $ 77,033 § 86,087
Held at fair value:
Exchange-traded funds 246,582 384,982
Mutual funds 1,832,482 1,570,462

2,079,064 1,955,444

$ 2,156,097 $ 2,041,531
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RAVI ZACHARIAS INTERNATIONAL MINISTRIES, INC.

Notes to Consolidated Financial Statements

September 30, 2019 and 2018

9. ASSETS HELD IN PERPETUITY AND FOR LONG-TERM PURPOSES, continued:

Assets held in perpetuity and for long-term purposes are held for the following purposes:

September 30,
2019 2018
Assets held in trust—Rabbi Trust * $ 1,672,761 $ 1,568,905
Ravi Zacharias Educational Endowment Fund (Note 16) 483,336 472,626

$ 2,156,097 § 2,041,531

* In 2000, the Ministry established a Rabbi Trust for the purpose of paying deferred compensation to the
founder upon retirement, death, or disability. The trust is revocable by the Ministry. During 2019 and 2018,
the Ministry deposited $82,000 each year with the trustee to hold, administer, and dispose of as provided in
the trust agreement. The amount expressed above reflects the fair value held after processing fees were
deducted.

10. LINE OF CREDIT:

11.

The Ministry entered into a $5,000,000 line of credit in February 2019 that matures in June 2020 and is
secured by the Ministry’s cash and cash equivalents. The interest rate is LIBOR plus 2.15% (3.85% as of
September 30, 2019) with interest due monthly and principal due upon maturity. As of September 30, 2019
and 2018, there was no outstanding balance and no draws had been made on the line of credit.

NET ASSETS:
Net assets with donor restrictions consist of the following:

September 30,
2019 2018
Subject to expenditure for specified purpose or by time:
Wellspring—general $§ 17,278 $ 315,764
Building capital funds 1,475,301 4,475,301
Q-Project 766,732 1,048,377
Other restrictions 160,820 160,110

$ 2,420,131 $ 5,999,552

Subject to restriction in perpetuity:
Ravi Zacharias Educational Endowment Fund $ 322516 $ 322,516

-15-






























